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QUARTERLY REPORT for the Quarter Ended 30 September 2016 

____________________________________________________________________ 

HIGHLIGHTS 

 
 

• During the quarter preliminary exploration work was 
undertaken on the recently acquired gold tenements. 
 
 

• Work included the examination of historical workings 
mainly in 10 areas where ground magnetics was 
completed. 

 
• In September, a total of 11 lines of Induced 

Polarisation (IP) was carried out over a 7km length. 
In all six projects deeper untested IP anomalies were 
located. 

 
 

• A 4-hole RC drilling programme due to commence in 
late October to test the northern part of the 1.3km Mt 
Jumbo auriferous shear zone. 
 

• Further RC, RAB and air core drilling is planned to 
test a combination of geochemical, IP, previous 
drilling and historical workings once the Hawks Nest 
tenement is granted. 
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Gold Projects Summaries 
 
During September 2016 eleven lines of Induced Polarisation (IP) were completed totaling 
7km of survey. The aim was to identify deeper targets that were not tested by historical 
exploration which focused on the top 100m. In all six project cases new deeper targets were 
identified and are summarised below.  
  
Mount Jumbo 
 
The Mt Jumbo gold rich shear straddles EL38/3100 and ELA38/3127 and totals greater than 
1.3km in length. A number of intersections are recorded, see Figures 2-7 and Table 1. This 
shear zone is very prospective and appears as a NNE fault intersection off a NS fault that 
passes just west of the +7Moz Wallaby deposit. Numerous high grade results are present 
with 34 intersections having over 2m @ 2g/t. Some of the better historical intersections 
include 15m @ 2.4g/t from 97m in hole AXC013 (Figure.6 and Table 1) and 4m @ 7.2g/t 
from 104m in hole AXC048 (Table 1). The gold mineralisation is often associated with 
gossanous iron oxide which in some cases appears open at depth (Figures 3- 7). 
 
Two lines of IP shown on Figure 2, have detected deeper chargeable zones that correlate 
with the gold-bearing-gossanous target depth extension. The most northern IP line is 
much wider than predicted and at least 2 chargeable zones have been interpreted 
(Figure.7). The auriferous shear zone shows up as a defined shallow conductive zone 
between 95-130m depth (Figure 6) underlain by a more chargeable zone around 160m 
depth which is the main focus of the current drilling programme. 
 
A 4-hole RC drill programme is planned to start on 25 October 2016 to test for depth 
extensions of the northern part of the Mt Jumbo shear zone (Figure.2). Each hole will be 
drilled to at least 225m depth. 
 
Additional drilling will be carried out on the southern part of the Mt Jumbo Shear Zone and 
other prospective areas outlined, once the Hawks Nest (ELA38/3127) tenement is granted. 
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Figure 1. Laverton tenements, gold deposits, completed ground magnetics, 

completed IP surveys and detailed aeromagnetics. 
 
. 
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Figure 2. Mt Jumbo maximum gold intercepts projected to surface, historical cross 
sections, proposed I.P. surveys and RC drill holes. 
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Figure 3. Mt Jumbo drill section A-A 
 
 

 
 

Figure 4. Mt Jumbo drill section B-B 
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Figure 5. Mt Jumbo drill section C-C 
 
 

 
  

Figure 6. Mt Jumbo IP section – Resistivity 
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Figure 7. Mt Jumbo IP section - Chargeability 
 
 
 

Hawks Nest 3 
 
Hawks Nest 3 (Figures 7 and 8) is a broad zone defined by sericite alteration of a porphyry 
and a mafic unit with an unusual carbonate rich sediment which have been drilled 
extensively down to 80m vertically. There is extensive supergene gold mineralisation at 30-
40m depth covering an area of 400m EW and 300m NS with 17 holes having values above 
1g/t Au and a high value of 1m @13g/t Au from 22m in hole HNRC007 at 425176E 
6825105N. Two NS IP lines have been completed over the central part of this supergene 
zone to help define the down dip extent and source of the supergene zone prior to deeper 
drilling below 80m (Figure 7).  
 
The IP has shown up a well-defined northerly dipping chargeable body starting at 
140m depth which is planned to be tested for the first time by a 225m drill hole. 
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Figure 7. Hawks Nest 3 ground magnetics, maximum gold intercepts projected to 
surface and IP section. 
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Figure 8. Hawks Nest 3 EW cross section. 
 
 
 

 
 

Figure 9. Hawks Nest 3 IP section - Chargeability. 
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Hawks Nest 7 
 
The Marabou shear zone which is also called Hawks Nest 7 (Figure. 10) is 2.3km long and 
is well defined by a recently completed detailed cesium vapour ground magnetic survey. A 
number of significant gold intersections are present along this shear including 2m @ 110g/t 
from 38m in hole LJA0035 and 1m @ 3.6g/t from 44m in hole LJA0002. The shear zone is 
defined by quartz veins and disseminated sulphides and by a conductive EM zone. A line of 
IP has outlined a conductive zone with some evidence for a deeper chargeable target at 
170m depth.  

 

 
 

Figure 10. Hawks Nest 7 ground magnetics, maximum gold intercepts  
                      projected to surface, EM conductors and IP line. 
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Hawks Nest 4 
 
The Hawks Nest 4 area has well defined magnetic mafic rocks which are disrupted by WNW 
structures. The southernmost structure has a number of historical diggings on quartz veins 
and ironstones. Sample HNR017 has a high rock chip value of 51.7 g/t Au in an outcropping 
ironstone from recent sampling (Figure 11). This is very encouraging and two lines of IP 
have been completed over this mineralised structural zone and identified a 
conductive-chargeable zone between 90 to 135m depth to the top of this zone. Figure 
12 shows a 225m hole that is proposed to test the mineralised ironstone and 
chargeable IP target. 
 

  

 
 

Figure 11. Hawks Nest 4 ground magnetics, historical diggings, 
                       anomalous rock chip sample and IP lines. 
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Figure 12. Hawks Nest 4 IP section - Chargeability. 
 

 
Hawks Nest 5 
 
This prospect has a well-defined NS sheared strongly magnetic silicified banded magnetite-
amphibolite unit that is up to 150m wide.  Rock sample HNR08 from a working returned 
1.63g/t Au on the interpreted NS shear zone (Figure 13). Two lines of IP have been 
completed to cover part of the shear zone and some of the extensive WNW trending 
Emerald diggings. 
 
Two separate lines of WNW trending Emerald workings have shown up on both IP lines as 
well defined resistive zones between 80 to 120m depth. The southern workings appear to 
be part of a sinistrally displaced mafic unit. The intersection of this structure and the NS 
shear zone has shown up as a shallow 35m deep resistive-chargeable zone coinciding with 
the gold mineralisation sampled at HNR08.  Both the Emerald workings and this NS IP 
target and the resistive zones associated with the Emerald workings will be investigated 
with further drilling when the Hawks Nest tenement is granted. 
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Figure 13. Hawks Nest 5 maximum gold intercepts projected to surface, 
     anomalous rock chip sample and proposed I.P survey. 

 

 
 

Figure 14. Hawks Nest 5 IP section - Chargeability. 
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Hawks Nest 6 
 
Hawks Nest 6 has two 400m diameter circular magnetic anomalies interpreted to be mafic 
units that are broken up by NNW trending faults. The intersection of the NNW and NNE 
faults is seen as prospective gold target area. Two lines of IP have been completed and 
have identified a chargeable zone between 160-185m depth which has not been previously 
tested. 
 

 

 
 

Figure 15. Hawks Nest 6 ground magnetic survey and IP lines. 
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Table 1. Mt Jumbo Significant (>2g/t) Gold Intercepts 
 

Hole_Id MGA_East MGA_North From(m) To(m) Width(m) Au g/t 

AXA011 431958 6818960 48 52 4 2.4 

AXC005 431612 6818340 72 73 1 6.9 

AXC005 
  

78 80 2 4.1 

AXC005 
  

96 97 1 5.1 

AXC007 431548 6818366 70 71 1 2.7 

AXC007 
  

78 79 1 4.9 

AXC007 
  

85 86 1 2.2 

AXC008 431572 6818367 85 86 1 2.6 

AXC008 
  

102 105 3 2.5 

AXC008 
  

108 109 1 2.2 

AXC009 431591 6818354 130 131 1 2.1 

AXC010 431642 6818330 173 173.5 0.5 4 

AXC010 
  

183.6 184.7 1.1 2.2 

AXC013 431548 6818319 97 98 1 4.4 

AXC013 
  

100 105 5 4 

AXC014 431597 6818300 138 141 3 9.1 

AXC014 
  

151 152 1 9.1 

AXC019 431603 6818410 79 80 1 2.7 

AXC019 
  

90 91 1 2.1 

AXC019 
  

96 98 2 3.1 

AXC047 431398 6818111 28 32 4 3.7 

AXC048 431444 6818092 104 108 4 7.2 

AXC058 431986 6818949 102 106 4 2.5 

AXC064 432089 6819123 110 112 2 4.6 

AXC065 431555 6817833 99 100 1 8.8 

AXC068 431441 6818148 42 43 1 2.2 

AXC069 431460 6818194 43 45 2 3.8 

AXC069 
  

46 47 1 2.6 

AXC070 431478 6818240 58 60 2 4.1 

AXC072 431520 6818331 72 73 1 2 

AXC072 
  

75 76 1 2.7 

AXC073 431576 6818416 55 58 3 2.7 

AXC073 
  

62 63 1 3.3 

AXC074 431618 6818453 64 65 1 2.6 
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The Leonora-Laverton district is well endowed with large world class gold deposits. A study 
of the Company’s tenements has so far identified a total of 5 project areas totaling 272sq 
km (Figures1 and 2) that have the potential to host large scale deposits. These targets are 
within 50km of existing gold operations, opening the possibility for toll treating. The gold 
tenements held by Magnetic include: Mt Jumbo E38/3100 and P38/4201 (17sqkm); Kowtah 
P39/8694-8697 and P39/5617 (9sqkm); Hawks Nest E38/3127 (150sqkm) Mertondale 
E37/1258 (81sqkm); Christmas Well P37/8687-8694 (14sqkm). 
 
The objective of Magnetic Resources’ gold exploration program is to identify large gold 
deposits of 1Moz or greater utilising the geological and geophysical characteristics of the 
known surrounding deposits. This belt is well endowed with over 34Moz (mined plus 
resources) being second to the Kalgoorlie region in WA. 
 
A number of very large deposits (Figure.1) are present including: Wallaby (>7.1Moz mined 
plus resource), Sunrise Dam (>10Moz mined), Granny Smith (>2Moz mined), Gwalia 
(7.3Moz mined plus resource), Westralia (2.4Moz mined plus resource) and Jupiter (1.3Moz 
mined resource). The Mt Jumbo and Hawks Nest tenements are only 10km and 20km north 
of the Wallaby deposit respectively. 
 
Work planned by the Company will be focused on extensions of any known mineralised 
zones within the tenements, identified by previous exploration, and large scale localised 
features identified by geological and geophysical interpretation that are prospective for large 
scale deposits which appear to be largely untested. 
 
Initial work over the targets identified is expected to include gold soil geochemistry and 
ground magnetics, which in some cases can identify near surface mineralisation. The 
Company will also examine the effectiveness of any historical work including assessment of 
whether the drill depth was adequate.  
 
OTHER PROJECTS 
 
The Company is also reviewing other projects and tenements for acquisition and 
development. 

CORPORATE 

On 4 August 2016, the Company announced it had received commitments for a capital 
raising of approximately $2,000,000 at 7.8 cents to fund ongoing exploration work. 

On 10 September 2016, the Company announced the placement of those shares at 7.8 
cents. 

On 11 August 2016, the Company announced the resignation of Somes Cooke as auditor 
due to a merger with Greenwich and Co Audit Pty Ltd. Shareholders will be asked to 
approve the appointment of Greenwich and Co Audit Pty Ltd at the 2016 AGM. 
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TENEMENT SCHEDULE: 

Tenement Schedule in accordance with ASX Listing Rule 5.3.3 
 Tenements held at the end of the Quarter 

  
Location Tenement 

Nature of 
Interest 

Project 
Equity (%) held at start 

of Quarter 
Equity (%) held at end of 

Quarter 

WA E70/3536 Granted JUBUK 100% 100% 

WA E70/4243 Granted RAGGED ROCK 100% 100% 

WA E70/4508 Granted KAURING 100% 100% 

WA E70/4528 Granted KAURING 100% 100% 

WA E70/4692 Granted MT JOY 100% 100% 

WA E77/2035 Granted LAKE SEABROOK Gold Rights Only Gold Rights Only 

WA E38/3100 Granted MT JUMBO 100% 100% 

WA P39/5594 Granted KOWTAH 100%  100%  

WA P39/5595 Granted KOWTAH 100%  100%  

WA P39/5596 Granted KOWTAH 100% 100%  

WA P39/5597 Granted KOWTAH 100%  100%  

WA P38/4201 Application MT JUMBO 100% pending grant 100% pending grant 

WA E37/1258 Application MERTONDALE 100% pending grant 100% pending grant 

WA P37/8687 Application CHRISTMAS WELL - 100% pending grant 

WA P37/8688 Application CHRISTMAS WELL - 100% pending grant 

WA P37/8689 Application CHRISTMAS WELL - 100% pending grant 

WA P37/8690 Application CHRISTMAS WELL - 100% pending grant 

WA P37/8691 Application CHRISTMAS WELL - 100% pending grant 

WA P37/8692 Application CHRISTMAS WELL - 100% pending grant 

WA P37/8693 Application CHRISTMAS WELL - 100% pending grant 

WA P37/8694 Application CHRISTMAS WELL - 100% pending grant 

WA P39/5617 Application KOWTAH EAST - 100% pending grant 

WA E38/3127 Application HAWKS NEST - 100% pending grant 

Mining Tenements acquired during the Quarter   
      

Mining Tenements disposed during the Quarter 

  N/a      

For more information on the Company visit www.magres.com.au 
 
George Sakalidis 
Executive Director 
Phone (08) 9226 1777 
Mobile 0411 640 337 
Email gsakalidis@magres.com.au 
 
 
Competent Person’s Statement 
 
Information in this report that relates to Exploration is based on information reviewed or compiled by George Sakalidis BSc 
(Hons) who is a member of the Australasian Institute of Mining and Metallurgy. George Sakalidis is a director of Magnetic 
Resources NL. He has sufficient experience which is relevant to the style of mineralisation and type of deposit under 
consideration and to the activity which he is undertaking to qualify as a Competent Person as defined in the 2012 edition of 
the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’. George Sakalidis 
consents to the inclusion of this information in the form and context in which it appears in this report.  

http://www.magres.com.au/
mailto:gsakalidis@magres.com.au?subject=MagRes
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Appendix 5B 

Mining exploration entity and oil and gas exploration entity 
quarterly report 

Introduced 01/07/96  Origin Appendix 8  Amended 01/07/97, 01/07/98, 30/09/01, 01/06/10, 17/12/10, 01/05/13, 01/09/16 

 

Name of entity 

MAGNETIC RESOURCES NL 

ABN  Quarter ended (“current quarter”) 

34121370232  30/09/2016 

 

Consolidated statement of cash flows Current quarter 
$A’000 

Year to date 
(3months) 

$A’000 

1. Cash flows from operating activities 

  1.1 Receipts from customers 

1.2 Payments for 

(63) (63)  (a) exploration & evaluation 

 (b) development   

 (c) production   

 (d) staff costs (76) (76) 

 (e) administration and corporate costs (175) (175) 

1.3 Dividends received
 
(see note 3)   

1.4 Interest received 1 

 

1 

1.5 Interest and other costs of finance paid   

1.6 Income taxes paid   

1.7 Research and development refunds   

1.8 Other (provide details if material)   

1.9 Net cash from / (used in) operating 
activities 

(313) (313) 

 

2. Cash flows from investing activities 

  

2.1 Payments to acquire: 

 (a) property, plant and equipment 

 (b) tenements (see item 10)   

 (c) investments   
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Consolidated statement of cash flows Current quarter 
$A’000 

Year to date 
(3months) 

$A’000 

 (d) other non-current assets   

2.2 Proceeds from the disposal of: 

   (a) property, plant and equipment 

 (b) tenements (see item 10)   

 (c) investments   

 (d) other non-current assets   

2.3 Cash flows from loans to other entities   

2.4 Dividends received (see note 3)   

2.5 Other (provide details if material)   

2.6 Net cash from / (used in) investing 
activities 

  

 

3. Cash flows from financing activities  

2003 2003 3.1 Proceeds from issues of shares 

3.2 Proceeds from issue of convertible notes   

3.3 Proceeds from exercise of share options   

3.4 Transaction costs related to issues of 
shares, convertible notes or options 

(50) (50) 

3.5 Proceeds from borrowings   

3.6 Repayment of borrowings   

3.7 Transaction costs related to loans and 
borrowings 

  

3.8 Dividends paid   

3.9 Other (provide details if material)   

3.10 Net cash from / (used in) financing 
activities 

1953 

 

1953 

 

 

4. Net increase / (decrease) in cash and 
cash equivalents for the period 

479 479 
4.1 Cash and cash equivalents at beginning of 

period 

4.2 Net cash from / (used in) operating 
activities (item 1.9 above) 

(313) (313) 

4.3 Net cash from / (used in) investing activities 
(item 2.6 above) 

  

4.4 Net cash from / (used in) financing activities 
(item 3.10 above) 

1953 1953 
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Consolidated statement of cash flows Current quarter 
$A’000 

Year to date 
(3months) 

$A’000 

4.5 Effect of movement in exchange rates on 
cash held 

  

4.6 Cash and cash equivalents at end of 
period 

2119 2119 

 

 

5. Reconciliation of cash and cash 
equivalents 

at the end of the quarter (as shown in the 
consolidated statement of cash flows) to the 
related items in the accounts 

Current quarter 
$A’000 

Previous quarter 
$A’000 

5.1 Bank balances 141 451 

5.2 Call deposits 1978 28 

5.3 Bank overdrafts   

5.4 Other (provide details)   

5.5 Cash and cash equivalents at end of 
quarter (should equal item 4.6 above) 

2119 

 

479 

 

6. Payments to directors of the entity and their associates Current quarter 
$A'000 

6.1 Aggregate amount of payments to these parties included in item 1.2 52 

6.2 Aggregate amount of cash flow from loans to these parties included 
in item 2.3 

 

6.3 Include below any explanation necessary to understand the transactions included in 
items 6.1 and 6.2 

 

 

 

 

7. Payments to related entities of the entity and their 
associates 

Current quarter 
$A'000 

7.1 Aggregate amount of payments to these parties included in item 1.2  

7.2 Aggregate amount of cash flow from loans to these parties included 
in item 2.3 

 

7.3 Include below any explanation necessary to understand the transactions included in 
items 7.1 and 7.2 
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8. Financing facilities available 
Add notes as necessary for an 
understanding of the position 

Total facility amount 
at quarter end 

$A’000  

Amount drawn at 
quarter end 

$A’000 

8.1 Loan facilities   

8.2 Credit standby arrangements   

8.3 Other (please specify)   

8.4 Include below a description of each facility above, including the lender, interest rate and 
whether it is secured or unsecured. If any additional facilities have been entered into or are 
proposed to be entered into after quarter end, include details of those facilities as well. 

 

 

 

 

9. Estimated cash outflows for next quarter $A’000 

9.1 Exploration and evaluation 356 

9.2 Development - 

9.3 Production - 

9.4 Staff costs 80 

9.5 Administration and corporate costs 152 

9.6 Other (provide details if material)  

9.7 Total estimated cash outflows 588 

 

10. Changes in 
tenements 
(items 2.1(b) and 
2.2(b) above) 

Tenement reference 
and location 

Nature of 
interest 

Interest at 
beginning of 
quarter 

Interest 
at end of 
quarter 

10.1 Interests in mining 
tenements and 
petroleum tenements 
lapsed, relinquished 
or reduced 

N/a    

10.2 Interests in mining 
tenements and 
petroleum tenements 
acquired or increased 

WA – Mt Jumbo 
E38/3100 

WA – Kowtah 
P39/5594,5,6,7 

Granted 

 

Granted 

Application 

 

Application 

100% 

 

100% 
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Compliance statement 

1 This statement has been prepared in accordance with accounting standards and policies which 

comply with Listing Rule 19.11A. 

2 This statement gives a true and fair view of the matters disclosed. 

 

 

 

 

Sign here:  ............................................................  Date: 26 October 2016 
Company secretary 

 

Print name: Ben Donovan 

 

Notes 

1. The quarterly report provides a basis for informing the market how the entity’s activities have 
been financed for the past quarter and the effect on its cash position. An entity that wishes to 
disclose additional information is encouraged to do so, in a note or notes included in or attached 
to this report. 

2. If this quarterly report has been prepared in accordance with Australian Accounting Standards, 
the definitions in, and provisions of, AASB 6: Exploration for and Evaluation of Mineral 
Resources and AASB 107: Statement of Cash Flows apply to this report. If this quarterly report 
has been prepared in accordance with other accounting standards agreed by ASX pursuant to 
Listing Rule 19.11A, the corresponding equivalent standards apply to this report. 

3. Dividends received may be classified either as cash flows from operating activities or cash flows 
from investing activities, depending on the accounting policy of the entity. 

 


